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CEO’S NOTE

 IDC COVID-19

SPECIAL EDITION NEWSLETTER

In this time of change and uncertainty, we can’t afford to be 
complacent as we learn to reshape our social norms. Social 
distancing has become the new normal – and will be for the 
foreseeable future. Those who are already vulnerable are 
more at risk than ever, and prospects for both large and small 
businesses are worrying.

Does the future carry an edge of dark foreboding? I’m an optimist, 
and am always tempted to look for silver linings. I would argue 
that a crisis of this nature should spur us into finding innovative 
interventions. 

For example, the IDC, which is key to the industrialisation of not 
only our economy but the economies of other African countries 
too, hasn’t shut down its operations – not even for a day – since 
the Covid-19 crisis began to unfold.

While factoring in the health and safety of our employees as well as the need to heed President Cyril Ramaphosa’s directives 
during this lockdown period, we have ensured that nearly all of our staff are working from home. Yet, every morning, we 
converge to kick into motion our operations through the use of virtual platforms.

I couldn’t be more proud of the commitment and desire of our executive committee and staff towards ensuring that the 
Corporation plays an effective role in addressing the challenges facing businesses and vulnerable people during this crisis. 

Lessons gleaned from the lockdown thus far point to a highly transformed business environment post-Covid-19. To survive 
the aftermath, businesses across the globe, including our own, will have to be more agile and responsive to the needs of 
their clients and to the rapidly evolving global economic landscape. It certainly won’t be business as usual. 

What is heartening is the seriousness and speed with which the government has moved to address this pandemic. The 
number of interventions and funds that government departments have established (see pages 3 and 4 for a comprehensive 
list) is encouraging. In turn, the private sector and business formations have adopted a more proactive approach to offset 
the effects of this pandemic. 

The fact is: there is no tried-and-tested guide to help us navigate this terrain. We have never walked this path before, so we 
will learn as we go along. 

In the meantime, the IDC reaffirms its commitment to help businesses that are struggling – particularly our clients that have 
been impacted by this pandemic. In that sense, for us, it remains business as usual. 

Regards,
TP Nchocho
Chief Executive Officer

23 April 2020
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HOW TO APPLY FOR IDC FUNDING

THE IDC FUNDS THESE INDUSTRY SECTORS:
• Agro-processing & agriculture
• Chemical products & pharmaceuticals
• Basic & speciality chemicals
• Clothing & textiles
• Heavy manufacturing
• Light manufacturing
• Media & audiovisual industries
• Machinery & equipment
• New/emerging industries
• Tourism
• Automotive & transport equipment
• Industrial infrastructure
• Basic metals and mining

STEPS TO FOLLOW WHEN APPLYING FOR 
FUNDING:
• Submit your application in writing online at  

www.idc.co.za 
• Applications must be for funding in excess of  

R1-million
• Include an executive summary and a business 

plan

       BUSINESS PLAN
• Draw up a well-researched business plan, stating 

a compelling case for funding your enterprise or 
expansion project

        REGISTER ONLINE
• Register online at www.idc.co.za (you can also visit 

your local IDC office for advice and to submit your 
application)

        UPLOAD APPLICATION
• Complete and upload your application, including the relevant 

documents, certificates and business plan

        PROCESS APPLICATION
• The IDC will confirm that it has received your application. While processing it, we may ask you to supply extra 

information or documentation

        APPROVAL STATUS
• The IDC will give you feedback on the outcome of 

your application, in writing. If your application is 
successful, we will conduct due diligence on your 
business

        LOAN CONTRACT
• Once the IDC is satisfied with your bona 

fides, you will be asked to sign a loan 
contract

        BEGIN FUNDING
• Congratulations – your funding has been approved and you can proceed with your expansion or start-up plans!

Visit www.idc.co.za for guidance on how to draw up a business plan and more details on the idc’s criteria for funding.

1.
2.

3.

4.

5. 6.

7.
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RELIEF FOR BUSINESSES AFFECTED BY COVID-19
Has your business been adversely affected by the Covid-19 pandemic?

Here is a snapshot of the funding relief mechanisms available to South African businesses that are registered, 
tax-compliant and have directly been impacted by the Covid-19 pandemic. Ts & Cs can be found on the relevant 
websites. 

GENERAL BUSINESS SUPPORT

SUPPORT FOR BUSINESSES PROVIDING ESSENTIAL SUPPLIES OR SERVICES

SECTOR RELIEF FUNDING – TOURISM, SPORTS, ARTS AND CULTURE, AGRICULTURE
• Hospitality and tourism: R200-million fund for businesses with an annual turnover of <R2.5-million.  

Visit https://www.tourism.gov.za/Pages/home.aspx

• Sports, arts and culture: R150-million fund for cancelled events, digital solutions and projects. Visit www.dac.gov.za

• Agriculture: R1.2-billion fund for agricultural support and relief. Visit www.daff.gov.za
 
SMME DEBT RELIEF FUND

• The Department of Small Business Development offers funding for working capital, stock, bridging finance, order 
finance and equipment finance, at an interest rate of prime minus 5%

• Visit www.smmesa.gov.za

SUKUMA RELIEF FUND – BUSINESS PARTNERS
• Available for all industries, but must have evidence of financial viability prior to Covid-19 as well as be tax and 

regulatory compliant

• Close corporations, companies and trusts: unsecured interest-bearing loan of R250 000 to R1-million, plus a non-
repayable grant of R25 000; sole proprietors: non-repayable grant of R25 000 

• Visit https://finance.businesspartners.co.za/welcome-to-the-sukuma-relief-programme/

IDC WORKING CAPITAL SUPPORT
• Provision of short-term working capital for the mining and minerals, agriculture and agro-processing, and 

automotive sectors 

• Visit www.idc.co.za

SMME GROWTH & RESILIENCE FUND
• The Department of Small Business Development offers working capital and finance for SMMEs that manufacture 

locally or supply items that are in demand due to the pandemic

• Loan facilities provided at prime minus 5% p.a.

• Visit www.smmesa.gov.za
 
IDC COVID-19 ESSENTIAL SUPPLIES INTERVENTION

• Soft loan for companies for the acquisition and/or the manufacturing of essential supplies on an urgent basis to 
combat the Covid-19 pandemic

• Three-month loans for once-off contract or import funding; must have contract orders or proof of demand

• Visit www.idc.co.za 
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SUPPORT FOR BUSINESSES PROVIDING ESSENTIAL SUPPLIES OR SERVICES (CONT.)

SALARY RELIEF FOR EMPLOYERS & EMPLOYEES

AND YES, THERE IS SOME TAX RELIEF FROM SARS …

NEF COVID-19 FUND
• The National Empowerment Fund (NEF) offers funding for working capital, machinery and equipment to manufacture 

and supply a range of medical products

• A R500 000 to R10-million concessionary loan for black-owned businesses with existing retail supplier relationships

• Up to 60 months repayment; 0% interest in first year

• Visit www.nefcorp.co.za

UIF COVID-19 TEMPORARY RELIEF BENEFIT
• Temporary Unemployment Insurance Fund (UIF) relief fund for businesses that suffer distress directly due to Covid-19 

– claims for three months or less

• Businesses need to be up to date with all UIF payments

• Employee will be paid in terms of the income replacement rate sliding scale (38%-60%)

• Businesses to apply on behalf of employees

• Email covid19ters@labour.gov.za 

SA FUTURE TRUST 
• SA Future Trust offers salary support for SMMEs with <R25 million annual revenue

• Must be under stress directly due to the Covid-19 outbreak and in a strong financial position prior to the crisis

• Interest-free loan with five-year term, paid directly to employees from banks

• Visit https://opp-gen.com/saft/

• PAYE: businesses with a turnover of less than R50-million will be allowed to delay 20% of their pay-as-you-earn (PAYE) 
liabilities over four months

• ETI: all businesses, regardless of size, can apply for extended and increased Employment Tax Incentive (ETI) claims

• Provisional tax: for IRP601 return (first provisional tax return of 2020/21), you will be required to pay only 15% of 
your total estimated provisional tax

• Tax subsidy: employees who earn R6 500 or less will receive a tax subsidy of R500 per month for four months

• Visit www.sars.gov.za

RELIEF FOR BUSINESSES AFFECTED BY COVID-19

Please access the latest database of funding available at 
https://bit.ly/2JPltsE, courtesy of Fraser Consulting.

For more information, visit the IDC website: www.idc.co.za
Email: covid@idc.co.za • Telephone: 0860 693 888

Industrial Development Corporation

Industrial Development Corporation


